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Carbon Market Evolution ($ billion)

B EU ETS Allowances [l Other Offsets
M Other Allowances M Secondary CDM
Primary CDM

Sources: World Bank, Thomson Reuters Point Carbon, Bloomberg
New Energy Finance, and Ecosystem Marketplace

Source: Carbon Finance at the World Bank, 2011
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Potential Demand from Industrialized Potential Supplies (MtCO,e)
Countries (MtCO,e)
Country or entity Kyoto assets demand Official target*
EU 1,065 Potential GIS >1,500
Government (EU-15) 315 Ukraine 500-700
Private sector (EU ETS) 750 Russian Federation 200
Czech Republic 120
Other EU-10 600
Japan 300
Government of Japan 100
Japanese private sector 200
Rest of Annex B 27 CDM & JI 1,366 range: 1,238-1,487
Government 22 CDM 1,152 1,024-1,287
Private sector 5 JI 214 200-250
TOTAL 1,392
Government 437
Private Sector 955

*: These numbers correspond to the amounts of AAUs governments intend to sell. They are much lower than the whole amount of excess
AAUs, now estimated at more than 10 billion tCO e over the first commitment period, with Russia accounting for half, Ukraine one-quarter,

and Poland one-fifth.
Source: Carbon Finance at the World Bank, 2011
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Country

(group of)

Scenario 1: Enacted and
proposed initiatives, uncon-
ditional pledges

Scenario 2: Enacted and
proposed Iinitiatives, higher
pledges

Scenario 3: ETS in major Annex
1 countries, higher end of
Copenhagen Accord pledges*

Description Potential Description Potential Potential demand in 2020
demand demand (MtCO,e)
(MiCO_e) (MtCO,e)
EU, as well 20 percent below 1,750t 30 percent below 2,550t
as lceland, 1990, with differen- 1990, with differen-
Liechtenstein tiation EU ETS and tiation EU ETS and
and Norway effort sharing effort sharing
New Zealand NZ ETS: 10 percent 77 NZ ETS: 20 percent 106
below 1990 below 1990
Australia CPRS (2015): 5 516 CPRS (2015): 15 637 | All countries deliver on
percent below 2000 percent below 2000 Copenhagen Pledges resulting
in aggregate reductions in
Annex | GHG emissions of 17
percent below 19890 levels)
Japan Between 25 and =539 25 percent below 539
zero percent below 1980
1990
Switzerland 20 percent below 28 30 percent below 55
1990, with ETS and 1990, with ETS and
other measures other measures
United States No U.S. federal 12 No U.S. federal ETS, 24
& Canada ETS, California and with full WCI (incl
limited WCI, RGGH California), RGGH
TOTAL 2,922 3,911 1,500-2,000

*: Demand under Scenario 3 is only for year 2020, thus not comparable with the first two scenarios.
1: Already accounts for an inflow in the EU ETS of 750 million CERs and ERUs during Phase IL
#: No significant demand is expected to come from RGGL

Source: Carbon Finance at the World Bank, 2011
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pre-2013 post-2012 Cumulative (up to 2020)
Point Carbon
CDM-EU ETS eligible 1,186 1,875 3,061
CDM-other 6 409 415
ERU 202 202
TOTAL 1,394 2,285 3,679
Barclays
CDM-EU ETS eligible 1,140 1,741 2,881
CDM-other 1,043 1,043
ERU 250 250
TOTAL 1,390 2,784 4174
CDC Climat Research 1
CDM-EU ETS eligible 1,115 2,534 3,649
CDM-other 373 373
ERU 205 205
TOTAL 1,320 2,907 4,227
Deutsche Bank*
CDM-EU ETS eligible 1,287 939 2,226
CDM-other 2 437 439
ERU 200 200
TOTAL 1,489 1,376 2,865

t Conservative estimate that does not account for new projects possibly entering the CDM pipeline after March 2011, nor for possible
renewal of crediting period for already registerad projects.
*Secured supply from the first crediting period of projects registered as of January 2011.

Source: Carbon Finance at the World Bank, 2011
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Louther Annex 5°° ®@Japan “ Australia u CDM others mCDM ETS-eligible
O * O
40 0IEU gov EUETS
3.2 GtCO,e
3000
2000
1000

Source: Carbon Finance at the World Bank, 2012
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Source: Adaptation Fund, 2011
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Challenges for COP17

Legally binding outcome under AWG-LCA

Canada
Japan
Russia

No KP 2™ Commit !! !Ilild KP 2™ Commitment Period

BASIC

China, India

No (COP decision)
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